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E.O. 11652: N/A 

TAGS: ETRD, EPAP, GATT, EC, IT 
SUBJ: ANTIDUMPING: KRAFT LINER 

REE: LONDON 3878 (NOTAL) 

1. OSWALDO GIGLIOTTI, PRESIDENT OE ASSOCARTA (ITALIAN 
ASSOCIATION EOR PAPER INDUSTRY), CALLED ON EMBOEF TO ASK 
FOR EMBASSY'S COOPERATION IN BRINGING TO ATTENTION OE U.S. 
EXPORTERS OF KRAFT LINER THAT THEIR LOW PRICES AND RISING 
EXPORTS TO ITALY ARE SERIOUSLY INIURING ITALIAN PAPER 
INDUSTRY AND THREATEN TO PUT IT INTO "VERY SERIOUS" CRISIS. 

2. HE DESCRIBED SITUATION IN TERMS VERY SIMILAR TO THOSE 
EMPLOYED BY BRITISH PAPER AND BOARD INDUSTRY (REETEL). 

ACCORDING TO GIGLIOTTI, CORRUGATED PAPER SECTOR IS SUFFERING 
GREATEST DAMAGE AND WILL HAVE TO BEGIN LAYING OFF EMPLOYEES 
VERY SOON IF EXPORTS PROM U.S. AND OTHER PRODUCERS NOT CONTAINED 
WITHIN "TRADITIONAL " LIMITS AND THEIR PRICES DO NOT REELECT 
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"LOGIC OF MARKET." HE ADDED THAT SOME CATEGORIES OF KRAFT LINER 
HAVE BEEN IMPORTED AT "QUASI-DUMPING" LEVELS. 

3. ON BEHALF OF ASSOCARTA, GIGLIOTTI ASKED EMBASSY TO SUGGEST 
TO U.S. INDUSTRY THAT IT VOLUNTARILY ADJUST ITS PRICES TO 

LEVELS THAT WOULD AVOID PRESUMPTION IT EMPLOYING TRADE PRACTICES 
CONTRARY TO GATT. 
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4. COMMENT. GIGLIOTTI DID NOT REFER TO BRITISH INDUSTRY 
APPROACH TO AMEMBASSY LONDON NOR TO ANY ASSOCARTA COMPLAINT, 
FORMAL OR INFORMAL, TO GOT ON CONTRARY, HE INDICATED 
HIS APPROACH TO EMBASSY WAS ASSOCARTA'S FIRST EFFORT TO 
RESOLVE PROBLEM WHICH HE HOPED COULD BE DONE WITHOUT 
RESORT TO OFFICIAL ACTIONS. HE HAS NOT YET RESPONDED TO 
EMBOFF SUGGESTION THAT HE PROVIDE DATA IN SUPPORT OF 
ASSOCARTA POSITION.BEAUDRY 
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